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Management of the Endowment and Other Long-Term Investments

The Investment Committee (“the Committee™) of the Board of Directors (“the Board™) of Duquesne
University is responsible for oversight of the University’s endowment and other long-term investments (the
“Investments™). The Committee adheres to sound investment principles that, at a minimum, seek to preserve
the real value of the investment assets, adjusted for spending, inflation, and fees. The Committee also
exercises prudence and appropriate care based solely on the interest of the University and its Investments.
Members of the Committee acknowledge they are fiduciaries of the Investments, agree to discharge their
duties solely in support of the University’s mission, and must maintain independence and disclose any
potential conflicts of interest.

Governance

Board of Directors

The Board has the ultimate fiduciary responsibility for the Investments and seeks to ensure that policies are
in place and are functioning effectively. The Board delegates authority to the Committee for ongoing
monitoring,

Investment Committee

The Committee is responsible for adopting and approving the provisions of the Investment Policy
Statement. This responsibility includes approving investment philosophy and asset allocation strategy;
hiring and firing of investment managers, investment custodians, and investment consultants; monitoring
performance on a regular basis; and maintaining sufficient knowledge of the Investments and its managers
to be reasonably assured of their compliance with the Investment Policy Statement.

Senior Vice President for Finance and Business

The Senior Vice President for Finance and Business has daily responsibility for administration of the
Investments and will consult with the Committee and the Investment Consultant on matters relating to funds
within the Investments. The Senior Vice President for Finance and Business will serve as the primary
contact for the investment managers, Investment Consultant, and Investment Custodian.

Investment Consultant

The Investment Consultant is responsible for assisting the Committee and Senior Vice President for Finance
and Business in all aspects of managing and overseeing the Investments. The Investment Consultant will
monitor the activities of each fund and provide the Committee with performance updates; identify, and
perform due diligence on prospective managers or funds; and provide investment education and investment
manager information.

Investment Custodian
The Investment Custodian has the daily responsibility for the accurate and timely reporting of manager
transactions and valuations.






Impact

Primary Investment Objective

The primary objective is to achieve an annualized total return (net of fees and administrative expenses)
through appreciation and income, equal to or greater than the rate of inflation (as measured by the Higher
Education Price Index) plus any spending thus, at a minimum, maintaining the purchasing power of the
Investments. The assets are to be managed in a manner that will seek to meet the primary investment
objective, while at the same time attempting to limit volatility.

Investment Spending

Duquesne utilizes a spending policy that allocates a pre-specified percentage of the average market value
of the Investments over the prior 16 quarters. In the spring of 2020, the Board of Directors approved a fiscal
year 2021 spending rate of 4.25% plus a .25% administrative fee. However, the University only utilized
an effective draw of 2.4% or $9.6 million due to healthy operating results for the fiscal year.

The Investments supported 3.2% of the University’s operating budget, as well as the intended purposes of
the donors, identified and managed within 903 unique endowed funds. Distributions are used to support
the intended purposes of the donors. Duquesne strives to carefully preserve the original gift value so that
future generations can be supported at the same level on an inflation-adjusted basis.
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